MASTER GOPY B R} REVIGUE midnt it
Department of Defense

DIRECTIVE

January 14, 1986
NUMBER 7330.1

ASD (C)
SUBJECT : Voluntary Mlitary Pay Allotnents

Ref er ences: (a) DoD Directive 7330.1, subject as above, January 16, 1981

(hereby cancel ed)

(b) Title 37, United States Code, Chapter 13

(c) DoD Directive 1344 .1., “Solicitation and Sale of |nsurance on
Department of Defense Installations ,” August 31, 1977

(d) DoD Directive 5035.1, “Fund-Raising Wthin the Departnent of
Defense, " April 7, 1978

(e) through (i) , see enclosure 1

A.  REISSUANCE AND PURPCSE

This Directive reissues reference (a) to update the policies that inplenent
reference (b) and govern voluntary allotnents of pay and all owances for active
duty and retired nenbers.

B. APPLICABILITY

This Directive applies to the Ofice of the Secretary of Defense and the
Mlitary Departnents. The term “Mlitary Service, ” as used herein, refers to
the Arny, Navy, Air Force, and Marine Corps.

c. PQLICY

1. Gene ra 1

a. The voluntary allotnent systemis provided primarily as a neans to
assist mlitary nenbers in accommodating their personal and family financi al
responsibilities to the exigencies of mlitary service. It is a convenience
and privilege not to be exploited or abused. To avoid unjustifiable expense
to the Governnent, its use shall be limted to the purposes outlined bel ow.

b. Al existing approved registered allotments of mlitary pay and
al l owances for active duty and retired nenbers that were authorized previously
by this Directive at the tine registered nmay be continued as approved allot=
ments. However, if any such allotnents are discontinued, they nay not be
reestablished except as a new allotment in accordance with the requirenents of
this Directive. Any change in the allotnment that is initiated by the service
menber is considered a discontinuance, except those that are beyond the control
of the service nenber.

c. Changes beyond the control of the service nenber are changes that
are of an admnistrative nature dictated by events incidental to the purpose
of the allotnment. Exanples of administrative changes that are beyond the
control of the service menber are: nane and address changes by the payee or



amount changes due to contractual obligation existing at the time the allot-
ment was executed, such as a nortgage paynent change because of a variable
rate nortgage orchangi ng escrow requirenments. Al though the changes given
above do not constitute a discontinuance, such administrative changes that

adj ust the amount of the allotnent shall be accepted only when comuni cated by
the service nenber on a new allotnent request. Discontinuance occurs with any
nort gage refinancing action.

d. A change in allotnment initiated by an organi zational allottee may
be accepted when the change is docunented properly, is of an admnistrative
nature, and does not increase the anount allotted.

2. Active Mlitary Service. Voluntary allotnents of mlitary pay and
al | onances of service nenbers in active mlitary service shall be [imted to
the follow ng:

a. The purchase of U S. savings bonds.

b. The payment of premuns for insurance on the life of the allotter,
including U.S. Government Life Insurance, National Service Life |nsurance,
Veterans G oup Life Insurance, Navy Mutual Aid Insurance, Arnmy Mitual Aid
| nsurance, and commercial |ife insurance.

(1) Allotnents for insurance on the lives of a spouse or children
are not authorized, except under a famly group contract that primarily provides
i nsurance on the life of the allotter and includes insurance on the lives of
t he spouse and children as a subordi nate feature.

(2) Allotnments for health, accident, or hospitalization insurance
or other contracts that, as a secondary or incidental feature, include insur-
ance on the life of the service nmenber are not authorized.

(3) Requests to initiate commercial |ife insurance allotnents
shall be processed only after conpliance with requirenments of DoD Directive
1344.1 (reference (c)).

c. The repaynent of |loans to the Navy Relief Society, Arny Enmergency
Relief, Air Force Ald Society, and Anerican Red Cross.

d  Alotments to a spouse, fornmer spouses, other dependents, and
rel atives who are not designated |egally as dependents. The paynent of such
an allotnment to a financial institution or association shall not deprive a
service nmenber of the use of the allotnents authorized by paragraph C.2.f. ,
bel ow.

-

e. The voluntary |iquidation of indebtedness to the United States.

(1.) This includes indebtedness incurred by reason of defaulted
notes insured by the Federal Housing Adm nistration or guaranteed by the
Vet erans Adm nistration (VA); paynent of anmounts due under the Retired Serv-
iceman’s Family Protection Plan, in the case of retired service nenbers serving
on active duty; paynment of delinquent Federal incone taxes; and 20y other in-
debtedness to any departnment or agency of the U S. Governnent, except to the
depart nent paying the service nenber.
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(2) This includes repaynent of debts owed to an organization for
funds adm nistered on behalf of the U S Governnent and any such debts
assigned to a collection agency.

f.  The payment to a financial organization for credit to an account
of the service nenmber. A financial organization is any bank, savings bank
savings and |oan association orsimlar institution, or Federal or state chartered
credit union. Monies thus credited to the service nenber’s account nay then be
used for any purpose in accordance with the desires and direction of the service
member. No nore than two such allotnents under this paragraph shall be all owed
any service nenber at any one tine.

g. Repaynment of |oans obtained for the purchase of a hone, including
a nobile home or house trailer used as a residence by the service nenber. This
does not authorize repaynment of |oans for business purposes or for additions or
| mprovenments to honmes, nobile honmes, or house trailers. Alotnents authorized
herein are in addition to those authorized under paragraph C 2.f., above. Only
one such allotnment shall be allowed any service nenber at any one tine.

h. Charitable contributions to the follow ng:

(1) A Conbined Federal Canpaign, in accordance with DoD Directive
5035.1 and DoD Instruction 5035.5 (references (d) and (e)).

(2) Arny Emergency Relief, Navy Relief Society, or affiliates of
the Alr Force Assistance Fund.

i. Deposits to the account of a service nenber participating in the
Title 10, United States Code, Section 1035, Unifornmed Services Savings Deposit
Program (reference (f)). This programis limted to service nenbers in a
m ssing status as a result of the Vietnam conflict.

j- Alotnents to the VA for deposit to the Post-Vietnam Era Veterans
Education Account within the periodic and cunul ative depository limtations
specified in DoD Directive 1322.8 (reference (g)). Once authorized by the
service nmenber, the allotments nust run a mninmum of 12 consecutive nonths,
unl ess the service nmenber suspends participation or disenrolls fromthe
program because of personal hardship.

k. Paynment of delinquent state or local incone or enploynment taxes.

1. Dental and health insurance allotnents for the benefit of the
famlies of service nmenbers.

3. Retired Mlitary Personne

a. Voluntary allotnents by service nenbers receiving retired or retainer
pay shall be limted to the follow ng:

(1) Purchase of U S. savings bonds.

(2) Paynment of premuns for insurance on the life of the service
menber including U S. Government Life |Insurance, National Service Life |nsurance,



Veterans Goup Life Insurance, Navy Mitual A d Insurance, Arny Mitual Aid
| nsurance, and commercial life insurance, subject to the |limtations prescribed
i n subparagraphs C.2.b. (1) and (2), above.

(3) Voluntary liquidation of indebtedness to the United States,
subject to the limtations prescribed in paragraph C.2.e., above.

(4) Allotnents to a spouse, forner spouses, and/or children of
the retired service nenber having a pernmanent residence other than that of the
retired service nenber.

(5) Charitable contributions to the Arny Energency Relief,
Navy Relief Society, or affiliates of the Air Force Assistance Fund.

(6) The repaynment of |loans to the Arny Energency Relief, Navy
Relief Society, Air Force Ald Society, or Anerican Red Cross.

b. To assist personnel in the transition fromactive duty to retired
status, all allotnents authorized for active duty service nenbers may be con-
tinued, except those allotments in subparagraph €.2.h. (1) and paragraphs €.2.1i.
and C.2.j., above. However, if an allotment continued from active duty, but
not authorized by paragraph C.3.a., above, is discontinued by the retiree, such
an allotnment nmay not be reestablished.

4, Excl usi ons and Restrictions

a. The anount of pay and all owances that nmay be allotted shall exclude
amounts required to be withheld for taxes, |iquidation of indebtedness determ ned
under applicable provisions of law to be chargeabl e against the service nenber’s
pay account, or required prem uns on Servicenmen’'s Goup Life Insurance.

b. The total anmpunt that nmay be allotted shall comply with the
restrictions in the DoD Mlitary Pay and Al owances Entitlenments Manual
and DoD MIlitary Retired Pay Manual (references (h) and (i)).

5. Control and Use of Fornms

a. Allotnment requests shall be accepted only on authorized all otnent
forns, unless otherwise provided in this Directive. Supplies of allotnent
forms shall not be nade available to non-Federal organizations, except that
each MIlitary Departnment may authorize issuance of forns to the Arny Energency
Relief, Navy Relief Society, the Air Force Aid Society, and Anerican Red Cross.

b. Active duty enlisted service nenbers shall sign the allotnment authori-
zation form in the presence of the service menber’s conmmanding officer, persénnel
or disbursing officer, or one of their representatives who shall w tness the
signature. The MIlitary Departnents nmay waive this requirenent for senior
enlisted service nenbers and | oan repaynent allotnments payable to the Arny
Energency Relief, Navy Relief Society, the Air Force Aid Society, and Anmerican
Red Cross.
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c. Charitable contribution allotnent requests by enlisted nenbers
may be accepted without a witnessing official, when submtted on contribu-
tion forns in accordance with DoD Directive 5035.1 and DoD Instruction 5035.5
(references (d) and (e)).

d. Retired mlitary personnel need not submt allotnment requests on
the prescribed forms. A signed personal letter may be used to support an
al lotment request, change, or cancellation by retired mlitary nenbers as
long as all required information is provided.

D.  RESPONSI BI LI TI ES

1. The Assistant Secretary of Defense (Conptroller) shall exercise
primary managenent responsibility for the voluntary mlitary pay allotnent
program and provide assistance to the Mlitary Departments in the form of
i nstructions, requirenents, reviews, and other gui dance.

2. The Secretaries of the Mlitary Departnents shall ensure that this
Directive is inplemented by the Mlitary Services concerned.

E.  EFFECTI VE DATE AND | MPLEMENTATI ON

This Directive is effective imediately. Forward two copies of inple-
menting instructions to the Assistant Secretary of Defense (Conptroller)
within 120 days.

/g/fkﬁah 2 777/1 B

WlliamH Taft, 71V
Deputy Secretary of Defense

Encl osure - 1
Ref er ences
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REFERENCES, conti nued

DoD Instruction 5035.5, “Department of Defense Conbined Federal
Canpai gn - Overseas Area (CFC~0A)," August 23, 1978

Title 10, United States Code, Section 1035

DoD Directive 1322.8, “Voluntary Educational Prograns for Mlitary
Personnel ,” February 4, 1980

DoD Mlitary Pay and Allowances Entitlements Mnua

DoD 1340.12-M “Mlitary Retired Pay Mnual,” Septenmber 5, 1979,
aut hori zed by DoD Instruction 1340.12, January 23, 1978
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